
253

Minerals Management Service, Interior § 250.112

commencement or restoration of pro-
duction or any other operation or ac-
tivity, and any other information the
Regional Supervisor may require.

(j) Any suspension may be termi-
nated at any time when the Director
determines that the circumstances
which justified the granting of the sus-
pension no longer exist. When the Di-
rector terminates a suspension prior to
the end of the period of time for which
the suspension was originally granted,
the Director shall specify in the notice
of termination the reason(s) for the
termination and the effective date for
the termination of the suspension.

(k) Any suspension shall terminate
automatically upon the commence-
ment of production or any other sus-
pended operation or activity.

[53 FR 10690, Apr. 1, 1988 as amended at 56 FR
32099, July 15, 1991. Redesignated and amend-
ed at 63 FR 29479, 29484, May 29, 1998]

§ 250.111 Determination of well
producibility.

Upon receiving a written request
from the lessee, the District Supervisor
will determine whether a well is capa-
ble of producing in paying quantities
(production of oil, gas, or both in quan-
tities sufficient to yield a return in ex-
cess of the costs, after completion of
the well, of producing the hydro-
carbons at the wellhead.) Such a deter-
mination shall be based upon the fol-
lowing:

(a) A production test for oil wells
shall be of at least 2 hours’ duration
following stabilization of flow. A deliv-
erability test for gas wells shall be of
at least 2 hours’ duration following sta-
bilization of flow or a four-point back-
pressure test. The lessee shall provide
the District Supervisor a reasonable
opportunity to witness all tests. Test
data accompanied by the lessee’s affi-
davit, or third-party test data, may be
accepted in lieu of a witnessed test,
provided prior approval is obtained
from the District Supervisor.

(b) In the Gulf of Mexico OCS Region,
the following shall also be considered
collectively as reliable evidence that a
well is capable of producing oil or gas
in paying quantities:

(1) A resistivity or induction electric
log of the well showing a minimum of
15 feet of producible sand in one section

that does not include any interval
which appears to be water-saturated.
In some cases, wells with less than 15
feet of producible sand in one section
may be approved by the District Super-
visor. All of the section counted as pro-
ducible shall exhibit the following
properties:

(i) Electrical spontaneous potential
exceeding 20-negative millivolts be-
yond the shale base line. If mud condi-
tions prevent a 20-negative millivolt
reading beyond the shale base line, a
gamma ray log deflection of at least 70
percent of the maximum gamma ray
deflection in the nearest clean water-
bearing sand may be substituted.

(ii) A minimum true resistivity ratio
of the producible section to the nearest
clean water-bearing sand of at least 5:1.

(2) A log indicating sufficient poros-
ity in the producible section.

(3) Sidewall cores and core analyses
which indicate that the section is capa-
ble of producing oil or gas or evidence
that an attempt was made to obtain
such cores.

(4) A wireline formation test and/or
mud-logging analysis which indicates
that the section is capable of producing
oil or gas, or evidence that an attempt
was made to obtain such tests.

§ 250.112 Cancellation of leases.

(a)(1) The Secretary may terminate a
suspension and cancel a lease as fol-
lows after notice and opportunity for a
hearing when:

(i) Continued activity pursuant to
the lease or permit would probably
cause serious harm or damage to life
(including fish and other aquatic life),
property, other mineral deposits (in
areas leased or not leased), or the ma-
rine, coastal, or human environment;

(ii) The threat of harm or damage
will not disappear or decrease to an ac-
ceptable extent within a reasonable pe-
riod of time;

(iii) The advantages of cancellation
outweigh the advantages of continuing
the lease or permit in force; and

(iv) The suspension has been in effect
for at least 5 years, or the termination
of suspension and lease cancellation
are at the request of the lessee.

(2) If a lease is cancelled under this
section or under part 256 of this title,
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